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BRAZIL. 

RIO  GRANDE  DO  SUL.^ 

By  "Vice  Consul  Robert  I,.  ICeiser,  Ssio  Paulo. 

Among  the  Brazilian  States  that  have  suffered  least  from  the  gen- 
eral economic  depression  existing  since  1913  and  the  more  marked 
crisis  of  the  latter  part  of  1911  stands  Eio  Grande  do  Sul.  Ranking 
third  in  imports  and  Avith  an  exportation  that  reached  more  than 
$33,000,000  in  1913,  this  State  has  built  up  an  internal  industry  of 
broad  proportions  and  is  as  little,  if  not  less,  dependent  upon  outside 
markets  than  any  other  State  of  the  Brazilian  Federation. 

Resources  of  the  State. 

Within  the  State  are  found  as  good  grazing  grounds  as  any  in 
Brazil,  and  its  plains  feed  over  one-third  of  the  cattle  of  the  country. 
In  its  northern  and  eastern  sections  are  agricultural  lands  that  have 
given  growth  to  flourishing  and  important  colonies,  while  valuable 
mineral  deposits  underlie  a  great  part  of  the  State.  The  mining  of 
coal  had  been  developed  before  the  outbreak  of  the  European  war,  and 
the  mines  of  Sao  Jeronj^mo,  located  near  Porto  Alegre,  are  now  sup- 
plying some  of  the  largest  industrial  plants  in  the  State. 

The  greatest  of  the  State's  industries,  cattle  raising,  is  threatened 
by  the  great  decrease  in  the  production  of  jerked  beef  and  must  be 
radically  changed  or  a  new  market  created,  with  probably  a  modern 
packing  plant  established  within  the  State. 

The  general  development  of  the  State  has  alwaj's  been  a  slow  one, 
and  the  policy  of  the  Government  seems  to  continue  along  the  same 
lines  as  in  the  past.  The  finances  of  the  State  are  sound,  with  no 
tendency  to  extravagance  in  expenditures.  Agriculture  is  constantly 
increasing  and  is  bound  within  a  few  years  to  form  a  large  factor  in 
the  development  of  the  internal  industry  and  the  stabilizing  of  the 
commerce  of  the  State. 
Exports — Insuificient  Transportation. 

As  will  be  seen  from  the  following  table,  the  great  bulk  of  the 
total  exports  from  the  State  went  to  other  Brazilian  ports: 


Destined  to- 

Years. 

Destined  to — 

Years. 

National 
ports. 

Forei:cn 
ports. 

National 
ports. 

Foreign 
ports. 

1910 

518.919,375 
18,S2S,437 
25, 132, 187 

$6,692,812 
6,606,875 
7,670,312 

1913 

837,129,956 
20,468,370 

86,651,294 

1911 

1914 

4,319,104 

1912 

1  A  general  report  on  the  three  States  of  southern  Brazil.  Rio  Grande  do  Sul,  Tarana, 
..nd  Santa  Catharina,  by  Commercial  Attache  Lincoln  Hutchinson,  was  published  in  Sup- 
plement 40c,   for   Oct.   28,    1015. 
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"Up  to  the  outbreak  of  the  European  war  the  Hambur<y  American 
Line  had  furnished  the  State  with  a  direct  means  of  communication 
with  Pjurope.  Since  August,  1914:,  the  State  has  had  no  means  of 
direct  exportation  to  Europe  or  to  North  America,  except  by  means 
of  sailing  vessels.  In  spite  of  this  the  exports  to  the  United  States 
have  rapidly  increased  since  the  closing  of  Hamburg  as  a  market. 
The  great  bulk  of  the  hides,  skins,  glue  stock,  etc.,  exported  from 
llio  Grande  do  Sul  had  for  many  years  gone  to  (xermany. 

It  is  interesting  to  note  that  the  total  exportation  to  the  United 
States  for  the  first  six  months  of  1915  was  four  times  greater  than 
that  of  the  entire  year  191-1  and  over  10  per  cent  greater  than  the 
entire  exportation  to  (lermany  in  1914.  At  present  exportation  is 
necessarilj^  made  by  Ava}^  of  Uruguayan  and  Argentinian  or  northern 
Brazilian  ports,  excepting  that  made  by  sailing  vessels. 

Principal  Articles  Exported. 

The  following  is  a  list  of  the  principal  exports  of  the  State  in  1913 
and  1914: 


Articles. 


Animals 

Beeswax 

Bladders,  tendons,  intes- 
tines, etc 

Bones ,  crude,  etc 

Breadstuffs 

Brushes,  etc 

Candles 

Chemicals,  drugs,  dyes, 
etc 

Coffee 

Cotton,  manufactures  of. . 

Eggs 

Fibers,  vegetable,  and 
textile  grasses 

Fish 

Fruits  and  nuts 

Glass  and  glassware 

Glue  and  glue  si/.e 

Grease  and  oils 

Hair 

Hats 

Hay 

Hides  and  skins 

Hide  cuttings 

Hoofs,  horns,  etc 

Iron  and  steel,  and  manu- 
factures of 

Leather,  and  manufac- 
tures of 


$202, 263 
64, 936 

11,353 

46,786 

3, 24.5, 087 

9,744 

16, 602 

44,  RS4 

8,213 

304, 908 

115,211 

241,955 

110,786 

190, 2:0 

8,682 

23,673 

1,334,408 

137,097 

36,352 

133, 252 

4, 226, 271 

4, 632 

1,403 

54,505 

309, 809 


1914 


$222, 265 
57, 901 

13,529 

34,099 

1, 989, 843 

4,745 


28, 593 

5,485 

209, 360 

53, 563 

169, 863 

65,161 

103,670 

8,991 

30,834 

898,  594 

78,668 

17,288 

20s,  803 

2, 539, 086 

5,  771 

22, 420 

46, 959 

342, 033 


Articles. 


Matches 

Meat  and  dairy  products. . 

Metals,  metal  composi- 
tions, and  manufactures 
of 

Mineral  substances,  etc. . . 

Paper,  and  manufactui'es 
of 

Seeds. 

Soap 

Spires 

Spirits ,  wines,  etc 

Starch 

Stone,  and  manufactures 
of .- 

Sugar,  candy,  etc 

Supar  and  molasses 

Tobacco,  and  manufac- 
tures of 

Vefctaltles 

Whalebone,  and  manufac- 
tures of 

Wood,  and  manufactures 
of 

Wool,  and  manufactures 
of 

All  other  articles , 

Total , 


1913 


.?7, 995 
15, 799,  744 

8,156 
1,333 

8,802 
42,253 

202,005 
6S4,252 
501,414 
23,599 

13,711 

446,901 
7, 909 

1,412,110 
2,302,741 

00,148 

167, 334 

1, 166, 959 

40,672 


33, 781,  250 


1914 


$10,554 
12, 927, 334 


2,620 
407 

5,806 

56,903 

165,349 

363, 329 

380, 023 

16, 300 

517 
71,213 
5,405 

713, 836 
1, 647, 038 

34, 015 

61,281 

806,933 
361,087 


24,  787, 474 


Countries  Receiving  Exports. 

The  countries  of  destination  and  the  value  of  the  exports  to  each 
during  1913  and  1914  were  as  follows: 


Countries 


Argentina 

Austia-Hungary . 

Belrium 

Cuba 

France 

Germany 

Great  Britain 

Italy 


$830, 528 

2,360 

468,340 


279, 547 

l,547,i06 

1,403,980 

10, 797 


$477,028 


392,836 
28,962 
232,931 
737, 923 
995,674 
400 


Countries. 


Portugal 

Spain 

United  States 

Uruguay    (for    reexport 

mostly) 

All  other  countries 

Total 


.$8,307 

1,417 

166,097 

1,924,670 
7,745 


6,651,294 


$9,872 


231,349 


1,211,956 
173,175 


4,319,104 


Animal  products  form  the  greater  part  of  the  exports  of  the 
State,  or  75.68  per  cent  in  1912,  71.57  per  cent  in  1913,  and  70.5  per 
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cent  in  1914  of  the  total  exportation.  V'egetable  products  formed 
22.54  per  cent  of  the  exports  in  1912,  28.11  per  cent  in  1913,  and  28.2 
per  cent  in  1914. 

The  Federal  Capital  is  the  largest  and  Sno  Paulo  the  next  largest 
national  market  for  the  exports  of  llio  Grande  do  Sul. 
Lard  Produced — Corn  and  Rice. 

The  largest  industry  of  the  State — that  of  the  production  of 
jerked  beef,  or  charqui — is  discussed  later  in  this  report. 

The  lard  production  of  the  State,  in  point  of  value,  has  more  tlian 
doubled  in  the  last  four  years,  as  will  be  seen  from  the  following 
table  of  exports  of  lard  during  the  five  years  1910-1914: 


Years. 

Tons. 

Value. 

Years. 

Tons. 

Value. 

1910 

11,331 

9.612 
181,288 

$2,443,308 
2,02G,1G1 
4, 135, 297 

1913 

17,384 

17,382 

$5,267,903 
5,041,453 

1911 

1914 

1912 

That  part  of  the  State  lying  to  the  north  and  west  of  Porto  Alegre 
is  excellent  for  the  production  of  corn.  Excessive  freights  make  the 
exportation  of  that  article  impossible,  which  has  resulted  in  hog 
raising  and  a  consequent  development  of  the  lard  industry. 

As  the  exports  well  demonstrate,  rice  culture  has  made  rapid 
strides  in  the  last  few  years,  and  it  will  continue  to  advance, 
as  there  is  still  plenty  of  land  suitable  for  the  purpose.  The 
f olloAving  are  the  exports  of  rice  for  the  last  five  years : 


Years. 

Tons. 

Value. 

Years. 

Tons. 

Value. 

1910 

3,2S0 
10,.5f>6 
10,  £87 

$235,572 
204,660 
784,999 

1913 

18,973 
13,494 

$1,548,519 
1,122,095 

1911 

1914 

1912 

Hides,  Tobacco,  and  Wool. 

Exports  of  hides  have  decreased  during  the  last  five  years,  due 
to  a  rapid  decrease  in  the  number  of  cattle  slaughtered  and  the  rapid 
growth  of  a  domestic  tanning  industry  which  produces  all  grades  of 
leather. 

The  tobacco  industry  has  suffered  from  the  general  economic  crisis. 
But  little  attention  has  been  paid  to  the  improving  of  the  quality  of 
the  leaf  and  as  yet  the  tobacco  of  Eio  Grande  do  Sul  is  not  the  equal 
of  that  of  the  northern  States. 

The  quality  of  Rio  Grande  do  Sul  wool  is  better  generally  than 
that  of  Uruguay,  although  Uruguayan  wool  commands  better  prices. 
More  than  one-half  of  the  exportation  of  this  product  from  the 
State  of  Rio  Grande  do  Sul  is  made  through  the  port  of  Monte- 
video as  Uruguayan  product.  The  production  of  wool  in  the  State 
is  increasing  rapidly,  but  owing  to  the  great  growth  in  the  textile 
industries  in  the  city  of  Rio  Grande  do  Sul  and  Porto  Alegre  during 
the  past  few  years  the  domestic  consumption  has  prevented  any  con- 
siderable increase  in  exportation. 

General  Industrial  Condition  Good — Factories. 

The  general  industrial  condition  of  the  State  is  good.  The  manu- 
facturing industry,  comprising  woolen  and  cotton  mills,  fruit  can- 
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neries,  lard  factories,  tobacco  manufactories,  tanneries,  flour  mills, 
and  many  others,  has  in  general  greatly  benefited  from  the  interrup- 
tion of  the  European  steam-carrying  trade,  although  the  stocks  of 
/aw  materials,  especially  metals,  for  which  the  State  is  dependent 
upon  outside  markets,  are  low  and  may  soon  cause  considerable 
inconvenience. 

In  1914  there  were  158  factories  in  the  city  of  Porto  Alegre,  119 
in  the  city  of  Pelotas,  and  IS  in  the  city  of  Rio  (Irande  do  Sul.  The 
physical  valuation  of  the  18  factories  in  the  city  of  Rio  Grande  do  Sul 
was  estimated  at  over  $3,500,000. 

Cattle  Raising. 

Stock  raising  is  the  most  important  industry  of  Rio  Grande  do  Sul. 
The  State  is  divided  into  two  distinct  topographical  and  nearly  equal 
districts,  the  southern  lowlands  and  the  northern  plateau  with  an 
elevation  averaging  about  1,000  feet  above  sea  level.  There  is  a 
marked  difference  in  the  types  of  cattle  found  in  the  two  sections. 
On  the  lowlands  Caracus  predominate,  being  perhaps  the  best  race 
encountered  in  Brazil.  Caracus,  like  most  of  the  native  Brazilian 
types,  are  not  large  cattle,  but  through  long  habitation  are  well  accli- 
mated and  much  hardier  as  a  race  tlian  the  more  recently  imported 
races.  The  Caracus  cattle  are  in  all  probability  descended  from  cattle 
imported  by  the  early  Portuguese  settlers.  The  type  found  on  the 
highlands  is  called  Franqueiro,  a  large-boned  and  wide-horned  race. 
Other  types  less  abundant  are  the  Mocha  and  Curraleira. 

Until  recent  years  no  serious  attempts  had  been  made  by  ranch 
owners  to  improve  the  types  or  conditions  of  the  cattle  or  to  better 
the  grazing  grounds.  Practical  lack  of  transportation  facilities  and 
consequent  low  selling  prices  gave  no  stimulus.  The  completion  of 
various  lines  of  railroads  during  the  last  few  years  and  a  simulta- 
neous increase  in  the  world  prices  for  cattle  gave  an  impulse  to  the 
industry,  with  consequent  attention  paid  to  the  conditions  of  produc- 
tion, which  have  ameliorated  rapidly.  Until  recently  hundreds  of 
thousands  of  cattle  were  lost, yearly  in  various  ways.  The  State  hav- 
ing no  natural  salt  deposits  nor  a  port  of  free  access  where  imported 
salt  could  at  all  times  come  in,  through  frequent  lack  of  salt  and  con- 
sequent debilitation  of  the  cattle,  devastating  epidemics  spread  easily. 
In  some  sections  where  the  vegetation  is  not  sufficiently  nourishing 
the  unattended  and  weaker  cattle  were  unable  to  withstand  the  cold 
winter  rains.  Floods  in  the  lowland  sections  were  also  an  important 
factor  in  the  yearly  losses. 

Imported  Cattle — Registers  of  Blooded  Cattle. 

With  the  development  of  the  railroads  of  the  State  and  the  conse- 
quent opening  of  easier  foreign  markets  through  Buenos  Aires  and 
Montevideo  and  national  markets  through  the  ports  of  Rio  Grande 
do  Sul,  Pelotas,  and  Porto  Alegre,  the  industry  became  a  more  stable 
one,  and  the  improvement  in  the  type  of  cattle  found  on  the  ranges 
has  been  marked  in  recent  years.  Many  experiments  made  with  im- 
ported blooded  cattle  proved  utter  failures,  the  cattle  in  many  cases 
not  surviving  one  entire  year.  In  spite  of  the  Federal  law  of  1907 
and  the  immediately  following  State  laws  of  Rio  Grande  do  Sul  aid- 
ing the  importation  of  blooded  stock  through  free  entry  and  other 
means,  the  larger  part  of  the  cattle  within  the  State  are  still  of  the 
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Crioiilo  tj'^pe,  a  mixed  race  which  incUides  all  cattle  descending  from 
tattle  brought  into  the  State  by  the  early  settlers. 

The  municipality  of  Bage  offers  a  fair  illustration  of  the  division 
between  blooded  and  native  stock.  The  number  and  percentages  of 
the  various  races  of  cattle  as  found  in  this  municipality  in  1014,  as 
compared  with  1910,  are  as  follows : 


Races. 

1910 

1914 

Number.   Per  cent. 

Number. 

Per  cent. 

Crioulo       

196,  ?S2             8.5.  0 
14,S.*6               6.4 
14,981               6.5 

8.5,827 
.53, 134 
52,718 
19,  •  61 

39.7 

24.5 

24.3 

8.8 

Zebu                          

1,810               0.8 
3,0:«              1.3 

All  other            

6,107 

2.7 

Total 

230,997 

100.0 

217, 147 

100.0 

Since  the  year  1008  the  State  has  maintained  three  registers  of 
blooded  cattle,  a  special  register  of  reproduction  animals  of  pure 
blood,  a  general  register  of  animals  bred  from  these  of  special  regis- 
ter, and  a  supplementary  register  of  all  blooded  stock  passing  certain 
stipulated  requirements. 

Number  and  Value  of  Cattle  in  the  State. 

The  following  statement  gives  the  number  of  head  and  estimated 
value  of  cattle  in  the  State  from  1008  to  1015 : 


Years. 

Number. 

Value. 

Years. 

Number. 

Value. 

1908 

6,199,410 
6,574,9.54 
6,681,650 
7,023,209 

£60,445,600 
82,168,642 
97, 882, 423 

122,032,354 

1913 

7,211,127 
7,  .529, 702 
7, 917, 298 

S141..587,411 

1910 

1914 

154, 412, 770 

1911 

1915 

137,676,700 

1912 

While  the  increase  during  these  eight  years  was  only  1,717,888 
head,  or  27  per  cent,  the  increase  in  estimated  value  was  $77,231,100, 
or  111  per  cent. 

The  eight  municipalities  (counties)  bordering  on  the  TTruguaj'an 
frontier  average  117  head  of  cattle  to  the  square  mile.  In  the  ten 
municipalities  having  the  largest  proportionate  number  of  cattle, 
all  being  in  the  southern  lowland  section,  the  cattle  are  distributed 
as  follows : 


Municipalities. 


1914 


Number.       Value. 


Number.       Value 


Number 

per 
square 
mile. 


Rosario 

Dom  Pedritc. 

Lavras 

nerval 

Arroio  Grande, 

Jagiiarao 

Cachoeira 

Sao  Sepe 

Itaquy 

Alegrete 


275,  S.^6 
300.  no:) 

151, 746 
152, 240 
171,700 
105, 225 
305, 000 
1.52, 222 
22.5,000 
329, 929 


?G,  034, 3.50 
6,  .'62,  .500 
3,319,438 
2,8.54,. =00 
3,210,375 
2,301.707 
6, 671, -^75 
2,8,54,163 
4,921.875 
7,210,635 


278,617 
310,000 
100, 480 
155,654 
185,155 
110,480 
310,000 
1.'6, 788 
242,518 
366,812 


$4, 875, 797 
6,200,000 
2,  808, 4(H) 
2. 72!,  945 
3,240,212 
1.933,400 
5,  425,  mo 
2, 743,  .540 
4, 8.50, 3.50 
6,419,210 


160 
151 
U6 
145 
145 
143 
134 
131 
129 
126 
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Jerked  Beef,  or  Charqui — Argentina  and  Uruguay  Compared. 

During*  the  lust  20  years  the  number  of  cattle  annually  slaughtered 
■within  the  State  for  the  production  of  jerked  beef  (known  in  South 
America  as  charqui  or  tasajo;  in  Portuguese,  xarque)  has  shown  a 
steady  increase,  due  largelj^  to  the  decrease  and  almost  cessation  of 
the  production  of  this  type  of  meat  in  Argentina  and  Uruguay.  The 
following  table  (unofficial)  of  the  killings  of  cattle  for  jerked  beef 
in  Argentina,  Uruguay,  and  State  of  Rio  Grande  do  Sul  in  dif- 
ferent years  during  the  last  two  decades  shows  that  llio  Grande 
do  Sul  reached  its  maximum  production  in  1912 : 


Years. 

Ar£;en- 
tina. 

Uru- 
guay. 

Rio 
Orande 
do  Sul.a 

Yeai's. 

ArRcn- 
tiiia. 

Uru- 
guay. 

Rio 
Grande 
do  Sul. a 

1895 

675,200 
327,!^  00 
197,300 

156, 700 
141,500 

712,200 
512,000 
548,!- 00 

576, 864 
446,600 

354,900 
261,200 
649,300 
/ (673, 786) 
\  : 03, 000 
f  (727,852) 
\   707,000 

129,800 
24,000 
2,500 

( (P04,264) 

1901 

430,  too    ^    902.000 

1907 

253, TOO 
110,080 

f (695,748) 
\  709,700 

1910 

1914 

\  517,900 

1911 

"  The  flsyures  in  paroiitlieses  are  official.  Tlu-  difference  between  the  official  and  the 
unofticial  figures  is  explained  by  tlie  lact  that  the  former  are  based  on  112-month  periods 
ended  July  '.M  and  the  latter  on  calendar  years. 

Domestic  Consumption  of  Beef — Packing-house  Project. 

The  domestic  consumption  of  beef  within  the  State  of  Rio  Grande 
do  Sul  also  reached  a  maximum  in  1012,  diminishing  since  that  year. 
The  number  (official)  of  cattle  slaughtered  in  the  State  for  domestic 
consumption  during  the  years  lOOS-1014  was  as  follows:  40(5,237  in 
1908,  422,651  in  1909,  431,'T94  in  1910,  451,220  in  1911,  457,777  in  1912, 
316,956  in  1913,  322,500  in  1914. 

The  decrease  in  the  number  of  cattle  shiughtered  has  been  more 
than  counterbalanced  by  the  increase  in  value  to  the  ranch  owners, 
but  is  resulting  in  a  surplus  of  stock.  Owing  to  this  condition  a 
movement  Avas  started  early  in  1915  to  construct  a  modern  ])acking 
house  in  the  city  of  Rio  Grande  for  the  exportation  of  frozen  beef. 
The  enterprise  was  at  one  time  fairly  under  w^ay,  but  was  not  car- 
ried to  completion.  In  August  a  further  eifort  was  made,  which  has 
now  apparently  selected  the  city  of  Rosario  as  a  site  rather  than  Rio 
Grande.  The  opening  of  the  bar  of  Rio  Grande  will  give  a  decided 
imi)etus  to  the  industry,  but  will  require  a  new  adjustment  of  freight 
rates  before  the  industry  of  the  State  will  be  on  a  basis  equal  to  that 
of  Uruguay  and  of  Argentina. 

Sheep  Raising. 

Sheep  raising  forms  a  no  small  item  in  the  animal  industry  of  the 
State.  Practically  all  the  sheep  in  the  State  are  of  good  blood,  the 
Rambouillet  predominating.  The  number  of  sheep  in  Rio  (irrande  do 
Sul  from  1908  to  1915  and  their  e>stimated  values  were  as  follows: 


Years. 

Number. 

Value. 

Years. 

Number. 

Value. 

1908 

2,445,748 
2,797,546 
3,045,337 
3,292,953 

f4, 472, 978 
5,119,582 
5,710,007 
6,174,287 

1912 

3,552,402 
3,861,971 
4,042,836 
4,101,595 

$6, 660, 753 

1909 

1913 

8,449,936 

1910 

1914    

9,517,965 

1911 

1  1915 

9,683,900 
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The  rapid  increase  in  the  number  of  sheep  in  the  State  is  pos- 
sible through  the  fact  that  few  animals  are  killed  for  food.  The 
wool  is  mostly  exported  through  Uruguay  and  is  of  good  quality. 

Hog  Raising. 

Hog  raising  is  carried  on  chiefly  in  that  part  of  the  State  surround- 
ing Porto  Alegre.  The  industry  is  a  recent  one  and  was  brought 
about  through  the  large  crops  of  the  section,  which  could  not  be  dis- 
posed of.  owing  to  lack  of  cheap  transportation  facilities,  and  thus 
forced  the  colonists  to  turn  their  attention  to  other  industries.  The 
lard  industry  to-day  is  one  of  the  largest  and  most  profitable  sources 
of  income  within  the  State.  In  1913.  ()8T.2()0  hosrs  were  slaughtered, 
producing  37.875  tons  of  laid,  valued  at  $8,590,000.  In  1914,  775,000 
hogs  were  slaughtered  for  lard,  the  output  for  the  year  being  42,714 
tons,  valued  at  $9,087,500.  These  figures  should  not  be  confused  with 
the  figures  for  lard  exportation  given  on  a  previous  page. 

In  spite  of  the  great  consumption  of  animals,  the  number  of  hogs 
in  the  State  shows  a  large  increase,  the  figures  for  the  last  eight  j^ears 
being  as  f ollov,s : 


Years. 

Number. 

Value. 

Years. 

Number. 

Value. 

1908 

1,161,229 
1,307,112 
1,452,018 
1,598,614 

87,257,681 
8, 169, 450 
9,075,112 
9,931,337 

1912 

1,775,379 
2,003,097 
2,290,394 
2, 585, 549 

511,096,119 

1909 

1913 

12,519,356 

1910 

1914 

14,  I3-:,3SS 

1911 

1915 

16, 159, 994 

Export  Duty  on  Cattle  Suspended. 

On  May  29, 1914,  the  State  suspended  the  export  duty  on  live  cattle. 
This  duty  had  been  3  milreis  (about  75  cents  U.  S.  currency)  per 
head  on  cattle  exported  to  the  States  of  Santa  Catharina  or  Parana, 
10  milreis  (about  $2.50)  per  head  for  those  exported  to  Uruguay 
and  Argentina,  and  like  small  amounts  on  those  exported  through 
the  port  of  liio  Grande  do  Sul.  While  the  State  lost  in  revenue  some 
$14,000  only,  the  exportation  of  cattle  for  the  year  1914  was  approxi- 
mately 10  per  cent  greater  than  that  of  1913.  The  President  of  the 
State  recommended  on  this  occasion  that  the  duty  be  permanently 
abolished. 

Harbor  Works. 

On  April  21,  1914,  a  contract  was  made  between  the  State  Govern- 
ment and  a  French  company  for  the  construction  of  a  new  port  at 
Porto  Alegre  and  for  the  improvement  of  the  waterways  of  the  State. 

The  company  obliged  itself  to  construct  along  the  water  front  of 
the  city  of  Porto  Alegre  a  modern  quay  approximately  1:^  miles  in 
length;  to  construct  on  this  quay  eight  warehouses  with  a  total  super- 
ficial area  of  21,528  square  yards;  to  install  within  the  warehouses 
a  total  of  IG  traveling  electric  cranes  of  1^  tons  capacity  each ;  to 
install  on  the  quay  8  movable  cranes  of  li  tons  capacity  each,  1 
movable  crane  of  5  tons  capacity,  and  1  stationary  crane  of  33  tons 
capacity;  and  to  fill  in  the  area  between  the  quay  and  the  city  and 
pave  tlie  ground  thus  formed,  together  with  the  first  paralleling 
street  of  the  city. 

After  the  construction  of  480  feet  of  the  quay  the  French  company 
practicaUy  ceased  further  work,  owing  to  general  economic  condi- 
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tions.  In  September,  1915,  the  State  "[ranted  to  the  company  an  addi- 
tional three  years  for  the  completion  of  the  project,  but  required  the 
further  construction  of  650  feet  of  quay  for  present  use.  The  cost 
of  the  improvement  is  estimated  at  $5,000,000. 

The  project  for  the  improvement  of  waterways  consists  of  the 
dredging  of  the  Setia  and  Feitoria  Channels  in  the  Lago  dos  Patos 
and  the  Itapuan  Channel  between  that  lake  and  Guahyba  IJiver,  as 
well  as  the  Junco,  Belem,  Leitao,  Pedras  Brancas,  and  Crystal  Chan- 
nels in  the  (lualiyba  River.  These  channels  are  to  be  dredged  to  a 
depth  of  18  feet  and  a  width  of  328  feet. 

[The  completion  of  the  port  works  and  the  opening  of  the  harbor  of  Rio  CJrande 
do  Sul  were  reported  in  Commerck  Repokts  for  Dec.  29,  1915.] 

Hoad  Construction — New  State  Capitol. 

Considerable  work  was  executed  by  the  State  in  the  construction 
of  roads  during  1913  and  1914.  The  development  of  colonies  in 
various  parts  has  necessitated  the  construction  of  new  communica- 
tions with  hitherto  isolated  sections.  The  mountainous  character  of 
the  northern  part  of  the  State  has  made  this  work  difficult  and  in 
some  instances  costlv.  Up  to  the  end  of  1914  the  State  had  spent  on 
11  of  these  roads  a  little  more  than  $2,000,000.  In  1913  the  amount 
expended  for  construction  and  upkeep  of  the  State  roads  was 
$676,465.    In  1914,  $413,495  was  expended  for  this  purpose. 

Work  on  the  construction  of  the  new  State  capitol  progressed 
slowly  during  1914.  In  1913  the  legislature  authorized  the  expendi- 
ture of  $312,500  during  that  year  for  continuing  the  construction 
already  commenced,  but  only  $111,310  was  spent.  In  1914  only 
$57,250  w^as  expended,  although  $312,500  had  again  been  authorized. 

Education  and  Colonization. 

The  bndget  for  1914  for  educational  purposes  was  $1,175,784,  of 
which  amount  $935,177  was  actually  expended  for  the  maintenance 
of  1,108  grammar  schools,  963  subsidized  private  schools,  29  grammar 
schools  operating  in  special  buildings  and  graded,  and  1  normal 
school.  The  amount  expended  for  public  instruction  in  1913  was 
$854,034,  1914  showing  an  increase  of  $81,143. 

Colonization  progresses  slowly  but  steadil3^  In  1912  and  1913 
the  State  received  from  the  Federal  Government  certain  financial 
assistance,  amounting  to  a  little  more  than  $320,000,  obliging  itself 
in  return  to  receive  and  temporarily  maintain  41,938  immigrants. 
Through  lack  of  general  transportation  facilities  within  the  State, 
it  was  found  that  the  number  of  colonists  thus  received  was  too  great, 
and  the  State  has  since  returned  to  its  original  system  of  establishing 
certain  colonies  situated  along  the  roads  already  built,  these  colonies 
being  composed  of  the  settlers  who  have  previously  taken  up  resi- 
dence in  the  particular  localities.  Much  difficulty  is  being  expe- 
rienced with  regard  to  the  titles  for  land,  but  the  State  is  rapidly 
arriving  at  a  solution  of  these  difficulties,  there  being  at  the  present 
time  some  200,000  acres  in  question. 

The  Erechim  Colony  is  among  the  more  recent  and  best  situated 
enterprises  of  the  State  intended  to  open  up  the  great  unoccupied 
expanse  of  land  lying  to  the  northwest.  The  colony  has  been  in 
operation  for  six  years,  having  been  instituted  simultaneously  with 
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the  opening  to  traffic  of  the  Sao  Paulo-Rio  Grande  Eailroad.  This 
colony  now  comprises  seven  small  towns  and  has  a  population  of 
over  30,000.  Special  aid  has  been  given  toward  the  transportation 
of  its  products  to  the  markets  of  the  State. 

The  Guarany  Colony,  Avhile  24  years  of  age,  has  not  advanced  so 
rapidly,  having  ajiproximately  25,000  inhabitants.  A  project  has 
been  made  for  the  building  of  a  railroad  through  tliis  region,  which 
at  present  is  greatly  handicapped  in  exportation  by  the  lack  of  such 
communication  with  the  rest  of  the  State. 

The  two  above-mentioned  colonies  are  the  only  ones  remaining 
directl}^  under  the  supervision  of  the  State,  excepting  such  colonial 
centers  as  have  been  organized  since  1013. 

Eailroad  Earnings  and  Construction  Work. 

Railroad  earnings  in  the  State  were  satisfactory  in  1913  and  suf- 
fered little  from  the  depression  of  1914  and  the  European  war. 
Practically  all  of  the  railroads  are  included  in  the  system  of  the 
Companhia  Auxiliaire.  The  gross  earnings  of  the  Comi)anhia  Aux- 
iliaire  in  1913  were  $4,510,220;  the  BrazifGreat  Southern,  $131,102; 
and  the  Municipio  cle  Porto  Alegre,  $30,423.  In  1914  the  gross  earn- 
ings of  the  Companhia  Auxiliaire  were  $3,925.225 ;  in  the  first  nine 
months  of  1915,  $2,920,625.  Earnings  for  the  last  three  months  of 
1915  will  be  sufficient  to  make  the  total  earnings  for  1915  show  an 
increase  of  about  2  per  cent  over  1914.  [In  the  foregoing  statement 
Brazilian  milreis  have  been  reduced  to  United  States  dollars  at  the 
rate  of  3.2  milreis  to  $1  in  all  cases  in  order  that  a  true  comparison 
of  earnings  nuiy  be  shown.] 

No  extensive  construction  work  is  being  undertaken  atT  present. 
The  Brazil  Great  Southern  has  extended  its  line  some.  80  miles 
farther  along  the  Uruguay  River.  Many  projects  have  been  ap- 
proved by  the  State  Government  for  the  construction  of  new  roads. 
Among  these  is  the  concession  granted  to  the  Banco  da  Provincia 
for  the  building  of  a  road  from  Taquary  to  Passo  Fundo  through 
the  valleys  of  the  Taquary  and  Guapore  Rivers.  The  completion 
of  this  road  will  give  direct  communication  from  the  rich  colonial 
section  of  the  northwest  to  Porto  Alegre. 

Civic  Improvements  and  Finance. 

Among  the  more  important  public  works  undertaken  by  munici- 
palities of  the  State  since  the  beginning  of  1913  are  those  of  the  city 
of  Pelotas.  This  municipality  has  bunt  a  new  water-supply  system 
and  sewage  system,  has  reconstructed  its  municipal  market  at  a  cost 
of  $130,000,  and  is  now  about  to  receive  a  completed  electric  street- 
car sj'stem  from  the  Buxton,  Cassini  Co. 

The  new  water-suppl}'  system  comprises  two  reservoirs,  with 
aqueducts  leading  to  the  city,  located  at  distances  of  7  and  11  miles, 
respectively,  from  the  city.  The  length  of  one  of  the  aqueducts  is, 
however,  21  miles,  owing  to  the  nature  of  the  country.  These  reser- 
voirs receive  water  from  the  Moreira  and  Quilombo  Rivers,  respec- 
tively, a  system  of  sand  filters  being  installed  between  the  rivers  and. 
the  reservoirs.  American  excavating  machinery  was  used  for  the 
preparation  of  the  filters  and  reservoirs,  but  the  construction  mate- 
rials were  of  European  origin. 
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A  new  sewage  system  is  now  nearly  completed.  In  lOll  a  garbage- 
disposal  plant  was  completed  with  a  daily  capacity  of  44  tons.  Ihe 
cost  was  $28,000. 

In  the  city  of  Ilio  Grande  do  Sul  a  new  quay  is  being  constructed 
in  front  of  the  old  city.  Ihis  quay  will  be  1,000  feet  in  length  and 
will  allow  of  the  construction  of  a  street  along  the  entire  water  front. 
The  municipality  will  realize  enough  from  the  sale  of  new  land  to 
be  filled  in  behind  this  (juay  to  pay  for  the  construction.  This 
municipality  is  now  completing  plans  for  the  installation  of  a  new 
sewage  system. 

The  municipalities  of  the  State  having  an  indebtedness  of  more 
than  $125,000  in  the  year  1913  were  as  follows : 


Municipalities. 


Baee 

Pelotas 

Porto  Ale'Te 

Rio  Grande  do  Sul 
Santa  Maria 


Indebted- 
ness. 


$312,  .^.00 

3,403,443 

4,  .5CS,  437 

7S2,0.58 

162, 405 


Debt 

per 

capita. 


87. 9.5 
49.83 
20.28 
20.87 
4.06 


Municipalities 


Sao  Leopoldo 

Uni£;iiayana 

All  other  municipalities 

Total 


Indebted- 
ness. 


$142,208 
130, 082 
805, 447 


10,367,  ISO 


Debt 

per 

capita. 


$3.95 
13.49 


State  Finances. 

The  annual  receipts  and  disbursements  of  the  State  for  the  last 
five  years  have  been  as  follows: 


Years. 

Receipts. 

Disburse- 
ments. 

Years. 

Receipts. 

Disburse- 
ments. 

1910 

$4, 726.  fiC7 
5,088,163 
5,833,027 

14,599,294 
5, 108, 120 
5,755,502 

1913 

$0,197,491 
5,516,495 

$5,932,271 

1911 •. 

1914 

0,111,212 

1912 

There  was  a  further  decrease  in  revenue  during  the  first  five  monthg 
of  1915,  compared  with  the  same  period  in  1914,  the  amouut  being 
$1,981,885  against  $2,080,933.  The  expenditures  also  decreased  from 
a  total  of  $2,409,007  for  the  first  five  months  of  1914  to  $2,393,499 
for  the  same  period  in  1915. 

The  debt  of  the  State  is  small,  being  at  the  end  of  1914  only 
$3,302,085.  Besides  this  actual  debt  the  State  is  responsible  for 
$5,844,250  in  loans  contracted  or  authorized  by  municipalities.  Due 
to  road  construction,  harbor  improvements,  and  railroad  develop- 
ment, the  total  indebtedness  has  shown  an  upward  tendency  during 
the  five  years  ended  December  31,  as  follows:  In  1909,  a  total  in- 
debtedness of  $2,GTG,175;  in  1910,  $2,058,187;  in  1911,  $2,707,847:  in 
1912,  $2,662,288;  in  1913,  $2,803,357;  in  1914,  $3,302,085. 

Domestic  and  Foreign  Banks  Compared. 

Banking  conditions  during  the  last  few  years  have  undergone  con- 
siderable change.  The  rapid  groAvth  of  the  domestic  banks  of  the 
State  has  taken  away  considerable  prestige  from  the  established  for- 
eign banks,  but  has  not  reduced  the  strength  of  these  institutions, 
Avhich  continue  to  grow.  In  banking  power  Kio  Grande  do  Sul  stands 
third  among  Brazilian  States.  The  combined  capital  of  the  three 
domestic  banks  of  the  State  is  $7,812,500.  In  surplus  and  reserve 
the  combined  banks  of  the  State  stand  in  second  place. 
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The  following  table  shows  comparative  assets,  deposits,  and  re- 
serves for  the  last  three  years,  all  banks  included : 


Years. 

Time 

deposits. 

Sipht 
deposits. 

Reserve. 

Total  assets. 

1912 

87. 589,  f  57       S34,944,C80 
14,045,937         28,617,500 
35, 240,  025           8. 275. 930 

$2,  &35, 937 
3,417.500 
3,e09,0(J3 

$114,470,005 

1913 

124,535,312 

1914     

135,708,437 

The  following-  statement  comj^ares  the  deposits  and  assets  of  the 
domestic  banks  and  the  foreign  institutions  in  1913  and  1014: 


Years. 


1913. 
1914. 


Deposits. 


Foreign 
banks. 


Domestic 
banks. 


$6,128,437       S42,C66,.761 
0,197,187        43,517,501 


Foreign 
banks. 


$15,0.52,975 
13,721,5r,2 


Domestic 
banks. 


$108,882,337 
121,986.875 


The  State  maintains  a  savings  bank  (not  included  in  the  foregoing 
statement),  the  deposits  in  which  are  over  $10,000,000. 

Imports  into  the  State. 

Complete  statistics  are  not  obtainable  of  the  imports  into  the  State. 
Rio  Grande  do  Sul  is  the  third  State  of  Brazil  as  regards  imports. 
About  80  per  cent  of  its  imports  come  from  foreign  sources  and  20 
per  cent  from  Xational. 

Foreign  imports  since  1910  show  the  same  general  ti-end  ns  those  of 
the  Republic  as  a  Avhole,  with,  however,  a  less  marked  reaction  in 
1914.  The  value  of  the  imports  of  foreian  products  into  th5  State  of 
Rio  Grande  do  Sul  from  1910  to  1914  Avas  as  follows:  In  1910, 
$18,727,457:  in  1911,  $21,224,781;  in  1912,  $24,368,450:  in  1913,  $27,- 
118,138;  in  1914,  $15,300,708. 

[A  table  showing  articles  imported  in  1910-1912  into  the  State  of  Rio  Grande 
do  Sul  was  published  in  suppleineut  to  Commkkce  Reports  No.  40c,  Oct.  28,  1915.] 

Imports  for  1915  will  necessarily  show  little  gain,  if  am^,  over  those 
of  1914  through  the  inability  of  the  larger  proportion  of  the  im- 
porters to  enter  into  relations  with  new  purchasing  markets  and  this 
through  the  fact,  primarily,  that  the  representatives  of  American 
houses  are  averse  to  visiting  the  State,  preferring  generally  to  take 
the  larger  steamers  directly  from  Santos  to  Montevideo,  or  vice  versa, 
rather  than  the  slower  coasting  steamers  touching  at  Rio  Grande. 

Note. — Vice  Consul  Reiser  transmitted  various  photographs  taken  during  his 
recent  visit  tlu'ough  the  southern  part  of  the  Sao  Paulo  consular  district.  These 
photographs  can  be  examined  at  the  Bureau  of  Foreign  and  Domestic  Commerce 
or  its  district  otiices.    Refer  to  file  No.  74034. 
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